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PILLAR HOLDINGS LIMITED 


Mr. 
company since its inception in its present form in 1956. 
To the very great regret of his colleagues and to every- 
one connected with the company he is retiring, for 
personal reasons, from the Chairmanship and the 
Board at the Annual General Meeting in December. 


J. F. Thomasson has been Chairman of the 


John Franklin Thomasson has never sought the public 
eye. Of a retiring disposition he has not allowed his 
success either at Cambridge where he secured a First 
in Economics or, subsequently, in his business career, 
to interfere with the even tenor of his life, and this has 
shown in his steadiness and strength of character. 


Possessed of a first class brain and acute judgment, he 
has invariably exercised a compelling influence on 
everything to which he has set his hand; but, for all 


that, his approach has always been a human and 
understanding one. 


As senior partner of J. F. Thomasson & Co., the 
merchant banking firm he founded in 1930, it was he 
who conceived the idea of Pillar. The growth of the 
company is due in no small measure to his light but 
skilful hand on the reins. Those of us who have 
worked with him over the years know just how much 
he has put into it and we shall miss his quiet authority, 
his sense of humour and his ability never to force his 
view but to carry everyone with him. 


He is retiring from business to his attractive house in the 
foothills of the Alpes Maritimes. His colleagues on the 
Board and the management of the Company extend to 
him and to Mrs. Thomasson their very best wishes. 
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Notice of Meeting 


NOTICE IS HEREBY GIVEN that the Thirty-eighth Annual General Meeting of 
Pillar Holdings Limited will be held at 20, Aldermanbury, London, E.C.2, on 


Thursday, 17th December, 1964, at 12 noon, for the following purposes: 


1 To receive the Directors’ Report, Statement of Accounts and 


Auditors’ Report for the year ended 31st July, 1964. 
2 To elect Directors. 
3. To fix the remuneration of the Auditors. 


4 To transact any other ordinary business of the Company. 


NOTICE IS HEREBY ALSO GIVEN that at the conclusion of the ordinary 
business of the Meeting the following Ordinary Resolution will be proposed as 


special business: 


RESOLUTION 


THAT the number of Directors shall not be morethan fifteen. 


By Order of the Board, 
R. W. REYNOLDS, 
Secretary 

Lee House, 

London Wall, London, E.C.2 

24th November, 1964 


A Member entitled to attend and vote at the above meeting is entitled to appoint one 
or more proxies to attend and, on a poll, to vote instead of him. A proxy need not 


also be a Member of the Company. 
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Report of the Directors 


To be presented to the 38th Annual General Meeting to be held on Thursday the 17th day of December, 1964, at 12 noon. 


The Directors submit their report and the audited accounts for the year ended 31st July, 1964. 


Profit 


The profit of the Group for the year attributable to the interest of the Members of Pillar Holdings Limited, after 
charging taxation, amounted to £390,019. 


After deducting profits of £18,614 dealt with in the accounts of the subsidiaries, the profit dealt with in the accounts 
of the holding company was £371,405. With the addition of the unappropriated profit of the holding company 
brought forward from the previous year of £56,410 the balance of profit available for distribution is £427,815. 


Appropriations 


An interim dividend on 10,384,217 Ordinary Shares of 2s. each of 10 per cent. less income tax was paid on 30th May, 
1964, amounting to £63,603. The Directors have declared a second interim dividend (in lieu of a final dividend) 
on the same capital, 10,384,217 Ordinary Shares, for the year, of 20 per cent. less income tax, absorbing a further 
£127,207. This second interim dividend, will be paid on the 21st December, 1964 to Members on the Register at 
the close of business on 4th December, 1964. 


After providing for the foregoing and transferring £25,000 to capital reserve, the unappropriated balance of the 
holding company carried forward to next year is £212,005. 


Changes in the Composition of the Group 


Since the 3lst July, 1963, the Group has acquired the entire issued share capitals of two holding companies, 
Grafton Industrial Securities Limited and Mellowes & Company, Limited and of Pohlmann & Son Limited. The 
Group has also acquired 79 per cent. of the equity share capital of K. W. Chemicals Limited, and 27.2 per cent. 
of the equity share capital of General Piped Television (Scotland) Limited making a total held in this company 
of 78.7 per cent. 


Also since the same date Indal Continental Limited has been formed. In Germany it has promoted and subscribed 
for a 50 per cent. interest in Indalpress Aluminium Profil G.m.b.H. In France it has agreed to acquire a 50 per 
cent. interest in Cogi-Alu S.A. which is changing its name to Cogi-Indal S.A. Indal Canada Limited has been 
formed in Canada and has acquired a 61 per cent. interest in Westland Metals Limited and an 80 per cent. interest 
in Custom-Aire Aluminum Limited, both Canadian companies. 


Since the acquisition of Grafton Industrial Securities Limited, the Group, during the year, disposed of its entire 
share interest in Scottish Air Engine Services Limited. Also during the year two of the subsidiaries of Mellowes & 
Company, Limited, namely Leigh & Sons Metal Works Limited and Barkerhouse Engineering Company Limited, 
have been put into voluntary liquidation and another, T. Rowbotham & Company Limited, has been sold by the 


Group. 
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Report of the Directors continued 


Directorate 


Mr. D. Fredjohn, Mr. H. Hall, Mr. G. A. Heynes, C.A., and Mr. B. Manning were appointed to the Board during the 
year as additional Directors. In accordance with the Articles of Association they now retire and, being eligible, 
offer themselves for re-election. 


In accordance with the Articles of Association, Mr. J. R. Stopford and Mr. J. F. Thomasson retire by rotation. 
Mr. J. R. Stopford being eligible offers himself for re-election. 


Capital Structure 


By Ordinary Resolution of the Company passed on 18th December, 1963, the Ordinary Stock Units of 2s. each in 
the capital of the Company were converted into Ordinary Shares of 2s. each. 


Since the date of the last report a further £243,501 of the issue of 74 per cent. Convertible Unsecured Loan Stock 
1965/73 has been converted into 645,278 Ordinary Shares of 2s. each, and since the same date 4,005,031 Ordinary 
Shares of 2s. each have been issued in connection with certain of the acquisitions referred to above. 


On the 16th January, 1964, the Managing Director, Mr. J. A. Paterson, exercised his option to subscribe for Ordinary 
Shares to the extent of the balance of his option amounting to 40,000 Ordinary Shares at a price of 6s. 3d. per share. 


As a result of the above issues the issued share capital of the Company at 31st July, 1964 was, and at the date of 
this report still consists of 10,384,217 Ordinary Shares of 2s. each, fully paid. 


Since the date of the last report, the Company has created £2,000,000 6 per cent. Convertible Unsecured Loan Stock 
1983/88 of which a total of £1,588,813 has been issued in connection with the acquisitions of Grafton Industrial 
Securities Limited and Mellowes & Company, Limited, referred to above. 


Auditors 


The Company’s joint auditors, McClelland, Moores & Co., and Cooper Brothers & Co., remain eligible, and in 
accordance with Section 159 of the Companies Act, 1948, both will continue in office. 


By Order of the Board, 
R. W. REYNOLDS, 


Secretary 


Lee House, 
London Wall, London, E.C.2 
24th November, 1964 
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Chairman's Statement 


Our profit for the twelve months to 31st July, 1964, under review, amounted to £860,425 (including the profits of 
the companies acquired during the year, from Ist August, 1963) before taxation and adjustment for outside share- 
holders’ interests, compared with £260,103 for the previous period from 6th July, 1962 to 31st July, 1963. Profit 
after tax and attributable to ordinary shareholders was £406,713, which is more than two and a half times higher 
than in the previous period. Despite a rise in the effective tax charge, from 39 per cent. to almost 51 per cent., 
net earnings per share rose by almost 45 per cent. 


The results of the year fully justify the expectations which I expressed in last year’s statement and the Board’s decision, 
taken three years ago, to embark on a new pattern of development. 


Two major acquisitions of quoted holding companies were completed during the year namely Grafton Industrial 
Securities Limited (Grafton) and Mellowes & Company, Limited (Mellowes). Both these groups have substantial 
fabricating facilities primarily supplying aluminium and other metal products for the building industry and, since 
their acquisition, these have been run in close conjunction with the associated aluminium companies of the Indal 
group. Both the Grafton and Mellowes groups also have well-established and successful companies in the field of 
light engineering and the operations of these are now being co-ordinated in a manner to which I refer later. Your 
Board is well satisfied with the contributions which these two major acquisitions have made to overall Group profit 
for the year under review. 


Since the start of our current year on Ist August, 1964, the General Election has taken place and the Government 
has changed. As the table on page 8 indicates, the activities of the Group are now heavily biased towards aluminium 
and building products and general engineering. The new Government has indicated its backing for a continued 
high level of building activity, particularly of schools, hospitals and slum replacement. These are fields where our 
Group’s modern aluminium building products are highly suitable and much development work has taken place in 
the last year to improve our position to serve these demands. Our engineering companies serve an important cross 
section of British industry which is bound to continue at a high level of activity if the economy, and particularly 
exports, are to grow, which apparently is the new Government’s intention. It is not expected that the recently 
imposed 15 per cent. import surcharge will have any material effect on the profitability of the Group as a whole in 
the current year. 


Your Board approaches the future with optimism and, assuming no unforeseen events or adverse changes in general 
economic or fiscal conditions, expects a continuing increase of profits during the current year. Your Board 
therefore declared, on 10th November, 1964, a second interim dividend of 20 per cent. out of the profit of the year 
under review in lieu of recommending payment of any final dividend. This second interim dividend of 20 per cent., 
together with the interim dividend of 10 per cent. paid last May, makes a total of 30 per cent. for the year compared 
with 21 per cent. in the previous period and 18 per cent. in the year before. The net amount of this 30 per cent. 
dividend is covered more than twice by the Group profit after tax for the year under review. 


Our Board meeting to consider the recommendation of a final dividend was held, as planned many months previously, 
on 10th November, which turned out to be the day prior to the recent Budget. Anticipating that this Budget might 
include new taxation on company profits and dividends which could have become effective on the Budget day, we 
decided to declare a second interim dividend (which requires no resolution at the forthcoming Annual General 
Meeting) rather than recommending any final dividend. The amount set aside for income tax 1965/66 in these 
accounts has been computed at the rate of 7s. 9d. in the £ and accordingly takes no account of the increase to 
8s. 3d. in the £ proposed in the Budget. 
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Chairman's Statement continued 


There is set out on page 26 a five year table of Group financial statistics which I think will be of interest to you. 
The following table compares, for the year under review and for the previous two years, the proportionate profit 
before tax of the respective divisions of our activities: 


; : é : | 
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It will be obvious from the previous table how far we have moved in the last three years from being a small group 
of unconnected units to the present concentration of more than fifty companies operating in a limited number of 
fields where there is ample scope for integration and rationalisation. Actual profits from aluminium and building 
activities more than doubled in the year under review and those from engineering were fourteen times higher than in 
the previous period. 


The adoption by Mellowes, at 31st July, 1964, of the Group’s policy regarding the valuation of work in progress 
resulted in additional profit before tax of £82,000. This has been dealt with in the accounts as an exceptional profit 
of £40,000, after provision for taxation, rather than being included in the Group profit before tax for the year under 
review. The date of making up the accounts of various companies acquired during the year is being changed to 
conform with Pillar’s financial year and this has necessitated an additional provision for taxation aggregating £55,753 
which has also been dealt with as an exceptional item. 


The year has been one not only of expansion by way of acquisition and promotion of new activities but also of 
continuous consolidation and reorganisation. I should now like to comment more specifically on each of the 
main sections of Group activity. 


Independent Aluminium Holdings Limited (Indal) 


In my report last year I outlined to shareholders the terms of an agreement between Pillar and Venesta Limited 
(Venesta) whereby the two groups, with effect from Ist August, 1963, agreed to develop their aluminium activities in a 
new jointly-owned company, Indal. The year under review has, therefore, been the first year of Indal’s activities 
and we are publishing and enclosing separate accounts for Indal. These show that Indal’s consolidated profit 
for the year amounted to £426,977 before taxation, exceptional items and adjustments for outside shareholders’ 
interests. Pillar Group profit for the year includes a dividend of £286,558 receivable from Indal, being the profit 
of Indal attributable to Pillar (representing approximately 724 per cent. of the total profit of Indal available for 
distribution during the year) “‘ grossed up” at the standard rate of income tax. 

Independent Aluminium Extruders Limited (Indalex) has expanded its capacity and sales during the year and the 
second high-speed hydraulic press, to which I referred in my last statement, came into operation, as planned, in 
December, 1963. New polishing and anodising plants for architectural sections have been built alongside Indalex’s 
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extrusion plant at Cheltenham and the sale of pre-anodised, polished architectural aluminium sections has just 
commenced. Indalex is the only extrusion company in the country with integrated facilities to offer this service. 
Duraflex Housecrafts Limited, run in conjunction with Indalex, continued to expand its sales and profit during the 
year. 


During the year it became apparent that a number of the Indal companies required additional space for expansion 
and improvement of their production facilities. Furthermore, it was desirable to locate these companies as close 
as possible to Indalex’s extrusion plant at Cheltenham. Very fortunately, last spring we were able to lease for Indal 
approximately 150,000 square feet of excellent factory premises in Gloucester, less than 10 miles from Indalex’s 
extrusion and anodising and polishing plants. 


Demand has increased greatly for all forms of aluminium doors, entrances and shop front systems produced by 
Ajax Aluminium Limited (Ajax), and for a new standard range of aluminium doors, the sale of which has been 
promoted during the year through a new Ajax subsidiary, Venesta Aluminium Entrances Limited. This has neces- 
sitated the production facilities of the two companies being moved from Sydenham and Colchester into larger 
accommodation at the Gloucester site. 


With effect from Ist August, 1964, Indal acquired Holoplast Limited, the aluminium curtain walling and partitioning 
business formerly carried on within the Reed Paper Group. The curtain walling side of the business is being moved 
to the new accommodation in Gloucester and is being closely co-ordinated with the activities of Ajax. 


Another company within the Indal group where sales demand has necessitated a move to larger and more suitable 
premises is Venesta Aluminium Products Limited (V.A.P.), a subsidiary of Acorn Anodising Company Limited 
(Acorn), which with its subsidiaries was transferred to Indal by Venesta at the time of the formation of the Indal 
group. V.A.P., which produces aluminium components primarily for the domestic appliance and automobile 
industries, had a disappointing year, making a loss, largely as a result of difficulties in acquiring raw material of a 
suitable quality. The company was also working in very cramped and unsatisfactory quarters. Its production 
facilities have now been largely moved to Gloucester and, with the better working conditions there, it is hoped that 
this company will become profit-earning this year. V.A.P. provides a large amount of sub-contract polishing 
and anodising work for Acorn. 


During the year Acorn brought into production a large new anodising and polishing plant at Bletchley, the initial 
costs of which had their inevitable adverse affect on profits. Acorn has now been licensed to undertake the Alcan 
and Kaiser new self-colouring anodising processes which, together with the advent of the new plant at Bletchley, 
now in full production, has reinforced Acorn’s position as the leading United Kingdom anodising company. 
Demand for Acorn’s services is currently at an all-time peak and still further capacity is being installed. 


Aston-Stedall Aluminium Warehouses Limited has continued to maintain its leading position in the field of alu- 
minium distribution and substantially increased its turnover and profit as predicted in my statement last year. It 
is expanding and rationalising its warehouse facilities and, in this connection, recently acquired a large new 
warehouse just outside Birmingham, which will be used to service the whole Midlands area. 


Ellay Tubes Limited (Ellay) in which Indal has just over a 50 per cent. interest, and which manufactures aluminium 
and other non-ferrous drawn tubing, particularly for the engineering and electrical trades, continued the growth 
in sales and profits which were indicated in my last year’s statement. Since the end of the year under review Ellay has 
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Chairman's Statement continued 


acquired the entire issued share capital of Enfield Tubular Products Limited, which carries on a similar business to 
Ellay and which has been one of its principal competitors. Ellay has now changed its name to Ellay Enfield Tubes 
Limited and the two businesses are to be run in close conjunction. 


Pressweld Limited (Pressweld) had a very successful year since the acquisition by Indal of 60 per cent. of its share 
capital. It produces polished, anodised aluminium wheel trim for the automobile industry and, of course, has 
benefited from the high level of activity in that industry in the last year. As competition in this field has become 
increasingly intense, it is unlikely that Pressweld will be able to maintain the same net profitability in the current year. 
Nevertheless since the end of the year under review Indal has acquired for cash the remaining 40 per cent. of the 
Pressweld share capital and is now in a position to take whatever steps are necessary to rationalise further the 
company’s production and sales activities with other units in Indal. 


Precision Metal Forming Limited, an associated company of Indal, which fabricates aluminium and steel sheet, 
(including coloured and coated sheet) particularly for the roofing and siding of industrial and domestic buildings, 
came into production during the year and is already in a profit-making position; its activities are now being further 
extended. 


Indal companies all fabricate or use material fabricated from unwrought aluminium to which the 15 per cent. import 
surcharge does not apply. 


New Overseas Aluminium Activities 


The aluminium companies which Pillar has promoted or in which it has acquired interests during the last three years 
now represent major factors in the United Kingdom in their respective fields of extrusion, anodising and finishing, 
distribution and architectural fabrication. It is believed that the concept of integrated activity in these aluminium 
fields can also be successfully promoted in certain countries on the Continent of Europe. For this purpose Indal 
Continental Limited (Indal Continental) has been formed in England since the end of the year under review and it 
has already promoted the establishment in Germany of a new company, Indalpress Aluminium Profil G.m.b.H. 
(Indalpress), which expects to be in production by next spring as an independent aluminium extruder. Indal 
Continental has at present 50 per cent. of the equity share capital of Indalpress which has been fortunate in obtaining 
first class German management. Indal Continental has also concluded an agreement in France to acquire a 50 per 
cent. interest in Cogi-Alu S.A. which is changing its name to Cogi-Indal S.A. and which produces a range of alu- 
minium building products and systems. The other 50 per cent. of Cogi-Indal is owned by La Compagnie Financiere 
which controls one of the principal property development and building concerns in France. 


The concept as well as the way in which our aluminium interests are organised and oriented are based, to a considerable 
extent, on experience of similar developments at an earlier date in North America and on the introduction of certain 
North American techniques to this country. To maintain our pre-eminent position it is considered desirable to 
associate ourselves closely with continuing product and marketing developments in North America. Towards this 
end, another new company, Indal Canada Limited, has recently been incorporated in Canada and has, since the end 
of the year under review, concluded arrangements to acquire first 80 per cent. of the equity share capital of Custom- 
Aire Aluminum Limited which operates aluminium extrusion presses in Montreal, Toronto and Calgary and secondly 
61 per cent. of the equity share capital of Westland Metals Limited operating aluminium and steel roll forming 
plants in Vancouver and Calgary similar to those of Precision Metal Forming Limited. Over and above any of the 
intangible benefits mentioned above, we believe that these two acquisitions represent attractive financial investments 
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which, with their experienced management, can form a sound basis for further development in North America. 
A circular giving full details of these new Canadian developments is being prepared and will be sent to shareholders 
as soon as possible. 


Engineering 


At the beginning of the year under review the Group’s engineering activities were confined to the electrical field and 
comprised W. Muir Goodfellow & Company Limited (Muir Goodfellow), which now undertakes civil and industrial 
as well as marine electrical contracting and has a flourishing department producing switchboards, and Andrew 
Chalmers & Mitchell Limited (Chalmers & Mitchell), which manufactures industrial and marine lighting as well as 
other electrical engineering components. Muir Goodfellow’s activities were again affected by general conditions in 
the shipbuilding field and by extreme competition in the civil electrical contracting field in Scotland. However, it 
has a record order book and looks set for a reasonably satisfactory year. Chalmers & Mitchell, under new manage- 
ment, has lived up to the expectation mentioned in my statement last year and made a satisfactory profit. 


The acquisition of Grafton in 1963 brought into the Group Peak Engineering Company Limited (Peak) a company 
with a high reputation for quality machining of components and for assemblies; Air Engine Services Limited (Air 
Engines), a leading specialist in the overhaul and repair of aero engines; and Bagshaw & Morris Limited (Bagshaw) 
which manufactures springs for the automobile and upholstery trades. Peak made an excellent profit for the year 
and demand for its services continues at a very high rate. It has recently brought into production additional factory 
space and facilities. Air Engines achieved its forecast profit and consideration is being given to the expansion of its 
activities. A complete reorganisation of Bagshaw’s plants took place during the year. This had an adverse effect 
on production and profit. The reorganisation, however, is now complete and under new management improved 
results are expected. 


Subsequently, the acquisition of Mellowes brought into the Group Pneumatic Components Limited (P.C.L.), a 
leading designer and manufacturer of garage forecourt equipment and pneumatic equipment for the motor trade; 
Welding Rods Limited (Welding Rods), manufacturers of welding electrodes, rods and welding equipment; Mellowes 
Orb Engineering Limited (Mellowes Orb), designers and manufacturers of moulds and dies and pressure die castings 
in aluminium and zinc; and, finally, Sanenwood Products Limited (Sanenwood), designers and manufacturers of 
densified domestic woodware, cutlery and flatware. 


The continued successful development and introduction of new products by P.C.L. and the competitive prices at which 
it sells both in this country and abroad resulted in a substantial increase in profit and the company’s factory space 
is being expanded. Welding Rods doubled its profits and Sanenwood continued to improve its position. Mellowes 
Orb made a reasonably increased profit and plans for reorganisation and expansion are under way. 


The Group’s engineering activities in the year contributed approximately 29 per cent. of the Group profit. They 
now form a most important area of activity which the Group wishes to continue to expand. To co-ordinate the 
operations of the engineering companies and to provide Group management capable of undertaking such expansion 
Pillar Engineering Limited (Pillar Engineering) has been incorporated. Plans are presently being carried through 
to make all the engineering companies direct subsidiaries of Pillar Engineering. 


The machine tool merchanting companies with which I dealt separately last year will come under the general 
co-ordination of Pillar Engineering and it is therefore appropriate for me to deal with these companies now. The 
recovery of the machine tool industry in the United Kingdom has been slower than had originally been expected 


PILLAR HOLDINGS LIMITED 12 


Chairman's Statement continued 


and the machine tool companies contributed virtually nothing this year to Group profit. However, since the end 
of the year under review trading has considerably improved and monthly orders are currently at a record level. 


Publishing 

Despite increased costs of printing and the promotional expenses written off during the year incidental to a new 
publication “‘ Salon”, a supplement to “‘ Hair & Beauty ”’, the trade publications matched the level of profitability 
of last year. Increased advertising rates and increased promotional effort behind the publications should improve 
the position in the current year. 


Television Relay and Rental 

The diversification of the relay television companies into television set rental and general electric and domestic 
appliance retailing, referred to in my statement last year, has continued throughout the year under review and has 
been strengthened by the acquisition during the year of Pohlmann & Son Limited, whose profit for the period has 
exceeded original estimates. This, together with lower costs, has resulted in an increased profit from these activities. 


Merchanting 

This part of the Group’s activities now comprises K. W. Chemicals Limited (K. W. Chemicals) and Stedall Industrial 
Products Limited (S.I.P.). K. W. Chemicals, in which a 79 per cent. interest was acquired during the year under 
review, is a substantial importer and merchant of aluminium, chemicals and machinery for the paint and plastics 
industry. It is sole United Kingdom distributor for the products of the Pechiney-Saint-Gobain group of France 
who are the other shareholders. K. W. Chemicals produced very satisfactory results for the year under review. 
S.I.P., in which Pillar has a 50 per cent. interest, was formed at the time of the reorganisation of the trading activities 
of Stedall & Company Limited, acquired in 1962, and it carries on the wholesale builders’ merchant and ironmongery 
activities of the original Stedall group. Reorganisation of S.I.P.’s activities and management have taken place over 
the last two years and it now shows signs of a gratifying improvement. 


Personnel 

Major-General J. D. B. Smith, C.B.E., D.S.O., C.D., has joined the holding company management as Chairman of 
Pillar Engineering. General Smith was until January, 1962, with the Canadian Army, latterly as Adjutant-General, 
and since retiring has been with the Thomson Organisation. Mr. Ian H. Blick, A.M.I.Mech.E., A.F.R.Ae.S., 
formerly with the Hawker Siddeley group, has joined the Group as a full-time director of Pillar Engineering. 


M. Philippe Rondeaux de Courcy has joined the Group as Managing Director of Indal Continental. M. de Courcy 
is a Frenchman, resident in Paris, who has 18 years’ experience in the aluminium industry, holding senior positions, 
at first with Aluminium Limited (Alcan) and more recently with Schwartz-Hautmont, the French architectural 
fabricating concern. 


Mr. Bruce Manning, an executive director of Pillar, has become executive Chairman of Mellowes and Mr. K. H. Ward, 
formerly Managing Director of Grafton, has become Managing Director of Mellowes. In addition, there has during 
the year been a strengthening of many other operating company managements at all levels. 


At the end of the year under review Pillar’s subsidiaries and principal associated companies had approximately 4,500 
employees. I would like again to thank and congratulate them all for the effort and often very long hours they have 
devoted towards the results which have been achieved. 
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Directors 


Upon the completion of the acquisition of Grafton, Mr. Gordon Heynes, the Chairman, joined the Pillar Board and 
became Vice-Chairman of Pillar. Following the successful integration of Grafton into the Pillar Group, Mr. Heynes 
is resigning his position as Vice-Chairman but will continue as a Director. Upon the acquisition of Mellowes, 
Mr. Herbert Hall, then Chairman of Mellowes, also joined the Pillar Board. 


Mr. D. Fredjohn, who joined the Group in 1961 to promote, as Managing Director, the establishment of Indalex, 
and who became Deputy Managing Director of Indal at the time of its formation, joined the Pillar Board in 
March 1964. Mr. Fredjohn has since been appointed a Deputy Managing Director of Pillar and as such will in 
future associate himself in the general management of the Group with our Managing Director, Mr. J. A. Paterson, 
who has contributed so much to our progress over the last three years. 


At present the maximum number of Directors permitted under the Company’s Articles of Association is twelve. 
With a view to possible future expansion it is thought desirable to increase this maximum number to fifteen and the 
necessary resolution will be proposed at the forthcoming Annual General Meeting. 


General 


This has been a most significant year for the Group. Continued expansion has been by acquisition, promotion 
and internal development. This bears out our conviction that with the right priorities and calibre of Group and 
operating company managements expansion and consolidation can be undertaken at the same time. An important 
aspect of expansion is that it is easier to attract suitable management and staff at all levels when there is sufficient 
scope to meet their personal aspirations. We believe it to be of vital importance that each operating company has 
the best possible management team of its own. In this way individuals concerned with the Group management 
can primarily concentrate on Group matters such as senior personnel, finance and financial controls, broad planning 
and negotiation. 


The re-location at Gloucester of certain companies in the Indal Group to which I have referred has largely taken 
place since the end of the year under review and inevitably involves some production dislocation and other expenses. 
On the other hand, your Board believe there are very substantial profits yet to be achieved from the integration, 
reorganisation and rationalisation of the various companies which have been acquired by the Group in the last two 
years. This work is proceeding steadily but shareholders will appreciate that it requires time to achieve fully. 


Our near-tenfold expansion of profits over the last three years has, I suggest, justified our belief that there is a 
valuable place for the specialised holding company and, while in no way being complacent about the problems which 
inevitably lie ahead for any business concern, I believe that Pillar is set on a sound course and the shareholders 
may look for a further growth of profit return on their equity in the future. 


Chairmanship 


For some time past I have, for personal reasons, been planning to resign the Chairmanship. I now believe that the 
Company is well launched and I therefore do not propose to seek re-election as a Director. My place as Chairman 
will be filled by Mr. G. E. Borrett, following the forthcoming Annual General Meeting. Mr. Borrett is one of the 
Directors who joined the Board at the same time as myself when the Company first entered the industrial field. 
His merchant banking and general business experience and his knowledge of the Company’s development well 
fit him for the vost and J feel confident that, under his Chairmanship, the Company will continue to prosper. 


J. F. THOMASSON, 
Chairman 


PILLAR HOLDINGS LIMITED 


| Subsidiaries and Associates at the date of this 
Name of Company Activity Locations 
ALUMINIUM AND BUILDING COMPONENTS 
Independent Aluminium Holdings Limited (50 9%)... Holding company London 
Acorn Anodising Company Limited (90 %)..cccccccccsscsnin Anodising London, Boreham 
Wood, Birmingham, — 
Bletchley’ 
Acorn Ano-Coil Limited (G12) eee ee Continuous strip anodising London 
Supreme Anodizing Limited (50 %)rcccccccecescenncntieees Be Anodising Toronto (Canada) 
Venesta Aluminium Products Limited... Manufacture of pressings, spinnings, etc., for Gloucester, London 
automobile and consumer durable industries 
Ajax Aluminium Meimited conte een ea ee eee Manufacture of aluminium Gloucester 
entrances and shopfronts 
The Universal Shopfitting Company (London) Limited ~ Shopfitting Croydon 
Venesta Aluminium Entrances Limited... Manufacture of aluminium Gloucester 
doors and entrances 
Aston-Stedall Aluminium Warehouses Limited (50 °%)...... Stocking and distribution of aluminium Birmingham, London, . 


Southampton, Leeds, 
Cardiff, Nottingham, 
Leicester, Bristol, 

Manchester, Glasgow 


Alloy: Transport’ Sections: Limited’. ann Vehicle body building and distribution of Tipton 
aluminium transport sections 


Duratlexs Housecrahtsylzinntted teresa en rece eee eee: Manufacture of aluminium Cheltenham 
and plastic draught excluders 
Elfay Enfield Tubes Limited (010274) ene Manufacture of drawn non-ferrous tubes ~ Maidenhead 
Enfield) fubularProductssiimiteds 4 Manufacture of drawn non-ferrous tubes Enfield 
Holoplast iit hc a eT ee eee Manufacture of aluminium curtain walling Gloucester, London 
and partitioning 
Independent Aluminium Extruders Limited (99.67 °%)..... Aluminium extruding, polishing and anodising Cheltenham 
Precision Metal Forming Limited (37.55 9%) occu Fabrication of aluminium and Cheltenham 
steel sheet products 
Piessweld@Wimited=.-3 eee ee ee Manufacture of aluminium Leatherhead | 
automobile wheel trim 
Indal Canada Limited «s2.2.... 22a ee Holding company Toronto (Canada) 
Custom-Aire Aluminum Limited (809%) eccccccssesscss Aluminium extruding Toronto, Montreal, 
Calgary (Canada) 
Westland’ Metals’ kimited: (61-74) =e ene Fabrication of aluminium and Vancouver 
steel sheet products Calgary (Canada) 
Indal Continental Limited .......0...:ccccccccssssseesssssseesneiecseeennnncenn Holding company London ! 
Indalpress Aluminium Profil G.m.b.H. (50%) ecseccnen Aluminium extruding Schdtmar (Germany) 
Cogi-Indal-S:AS(50 se eeaten a eee Ae eee Manufacture of a range of aluminium Blerancourt (France) 
building products and systems 
Mellowes & Company, Limmited 0.0.0.0... cece Manufacture in aluminium and steel of patent Sheffield 


glazing, windows, lantern and roof lights, 
curtain walling, panelling and partitioning 


Doodsonk& Bain bimitedse yas en eee Manufacture of metal windows Manchester 
W.. Go Kaleyards Rimited(68 77 )\icaw core ee Manufacture of metal windows and curtain Chester 
walling 
Quicktho Engineering Limited 20000000 cece Manufacture of aluminium Portsmouth 


windows and curtain walling 


MERCHANTING 
K. W.. Chemicals Limited (79°30 BR ENC OS, oath ks Merchanting and distribution of chemicals London 
and aluminium and machinery for 
the paint and plastics industry 
Stedall Industrial Products Limited (50 %)..cccccccccccsesentsenensen Wholesale and retail ironmongery, stocking of London, Bristol, 


hardware, electrical goods, etc. Manchester 


Notes: 1. With the exception of Indalpress Aluminium Profil G.m.b.H. which was incorporated in Germany, Cogi-Indal S.A. which 
was incorporated in France, Andrew Chalmers & Mitchell Limited and W. Muir Goodfellow & Company Limited which were incorporated 
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Name of Company Activity Locations 
ENGINEERING 
Pillar Engineering Limited...............:cc:ccccscosssssssenssessenessisssiesientice Holding Company London 
Andrew Chalmers & Mitchell Limited 0000000000000 Manufacture of cable glands, floodlights and Glasgow 
light fittings for ships 
Air Engine Services Limited........000.... i ee Oe Overhaul and repair of aero engines Lingfield 


Beers ied WY Ce IMOTEIS LATTICE eco csnc cers edenesaleetmeernrcieseteiesennen 
teartine Plectronics: Limited (49 °/) snc dice 


Mellowes Orb Engineering Limited 00.0.0. 


Peak Engineering Company Limited... 
Peeumatic Components Limited ccc ccnctecccnienent 
Sanenwood Products Limited (99.99%)......ccccsecen 


Stedall Machine Tool Company Limited ........000.0000.. 
RAG BEMPBUOLMETS LATICE Cnet sc-scn casters tla ince tel cblsnde 
I. Bier & Son (Technical) Limited (20%) rececccseeceesnen 

SILC INOPSE, $013 Ea Ga (6 eA 


W. Muir Goodfellow & Company Limited (99.96%) 


PUBLISHING 
| Prean Holdings Limited .....0.0.0.00.00000000cccccccccscssseesesstnsrnneneene 


Britannicus Liber Limited.................... eh eee eae 
Dayee Viasonecc Ford Iimited) ..0..s Mss secon 
Diligent Press Limited ..........0000-.- BS ait sect te Dies 
WDISEGICEMREESSe Limited: sig. eee ipa etapa eyes 
MUPERIRS MERE SS A SITINICEG cess ho oe coca ciec lee tnssert in ice bnatishserpreneseen 


Temple Publicity Services Limited ...... Ries a ne ree 
VN Pe ONAL BITES > STINT OG Perc ssetncss see nenclencdeneycteteentnrgnese eee eat 


RELAY TELEVISION 


| General Piped Television Limited ...........0.....0cccccccscsissn 


General Piped Television (Scotland) Limited (78.7%) 
Repeatavision (Lake District) Limited cece 
West Riding Communal Aerials Limited (51 %) .......... 
Piped Television (Wales). Limited: 2... ccc. 
G. Line Television (Successors) Limited «0.0.00... 
Kmicht'Rentavision Limited.......:sescekrioctccenmcnnene 
Relay Services (Gorseinon) Limited ...........cccece 
Repeatavision (Ogmore & Garw) Limited...................... 
Swansea & District Traders Television Relay Limit 


Welsh Rural Television Services (Successors) Limited 
West Wales Wireless Relay Limited......cccccssssscessrsuseen 


POM naTMseL SOM Limited’ tices eile eeucteccs kennel, 


ed 


Manufacture of springs for upholstery and 
motor trades 


Manufacture of relay television and 
electronic equipment 


Design and manufacture of moulds and 
dies and pressure die casting of aluminium 
and zinc 


Manufacture of quality machined components 
and assemblies 


Design and manufacture of garage equipment 
and motor accessories 


Manufacture of densified domestic woodware, 
cutlery and flatware 


Machine tool stocking 
Second-hand machine tool stocking 
Technical agency 


Manufacture of welding electrodes, rods and 
welding equipment 


Electrical contracting 


Holding Company 
Miscellaneous publishing 
Miscellaneous publishing 
Publishing ‘‘ School & College ”’ 
Publishing ‘“‘ Hair & Beauty ” 


Publishing ‘“‘ The Retail Chemist ”’ and 
“The Retail Chemist Price List ”’ 


Specialist publishing of club hand-books 
Miscellaneous publishing 


Holding Company 

Relay television and set retailing and renting 
Relay television and set retailing and renting 
Relay television 

Relay relevision and set retailing and renting 
Relay television and set retailing and renting 
Relay television and set retailing and renting 
Relay television and set retailing and renting 
Relay television and set retailing and renting 
Relay television and set retailing and renting 
Relay television and set retailing and renting 
Relay television and set retailing and renting 


Renting and retailing of television, radio and 
domestic appliances 


High Wycombe 
Glasgow 


Manchester 


Stratford on Avon 
Sheffield 
Sheffield 


London, Manchester 
London 
London 
Sheffield 


Glasgow 


London 
London 
London 
London 
London 
London 


Bournemouth 
London 


Neath 
Glasgow 
Windermere 
Hebden Bridge 
Neath 

Neath, Abergavenny 
Neath 
Gorseinon 
Neath 
Gorseinon 
Neath 
Haverfordwest 
Halifax 


in Scotland and Supreme Anodizing Limited, Indal Canada Limited, Custom-Aire Aluminum Limited and Westland Metals Limited 


which were incorporated in Canada all the subsidiary and associated companies were incorporated in England. 


2. Except where otherwise indicated, subsidiaries are wholly owned by their immediate parent companies. 


PILLAR HOLDINGS LIMITED 


Report of the Auditors to the Members 


The balance sheet of the Company set out on page 19 is in agreement 
with the books which, in our opinion, have been properly kept. 
We obtained the information and explanations we required. In 
our opinion this balance sheet complies with the Companies Act, 
1948, and gives a true and fair view of the state of the affairs of the 
Company. 

The consolidated accounts set out on pages 17 and 18 incorporate 
figures in respect of certain subsidiary companies which have not 
been audited by us. In our opinion, based upon our examination 
and the reports of other auditors, the consolidated accounts comply 
with the Companies Act, 1948, and give a true and fair view of the 


state of affairs and the profit of the Group. 


McCLELLAND, MOORES & CO., 


COOPER BROTHERS & CO., 


London, 16th November, 1964. Chartered Accountants. 
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Consolidated Profit and Loss Account 


for the year ended 31st July 1964 1964 1963 
Notes ie = 

TT Cat Se SB As 204 IB 0 Dy eae ere ac Ce eee 1,3 | 860,425 260,103 

| 

ESSE Ts cece gd eS dl) mn on er fe a, CC 4 435,935 102,263 

Ie Beets Bee BA ATE LOIN ec ospese date aera saat ss care open ended wins carendindds UaRbenat eee | 424,490 157,840 

Attributable to outside shareholders in subsidiary COMPANies  -cecccsssecsseesnneneenetnennenatsesee ! 17,777 6,000 

PROFIT ATTRIBUTABLE TO PILLAR ORDINARY SHAREHOLDERS... 406,713 151,840 


ORDINARY DIVIDENDS, /ess income tax: 


lintenminnoreOipen cent. paldson SOthIMay, 1964 sae rere centre ae cuter ene tment | 63.603 31,609 
Second mterini of 20 percent. payable on 21st December, 1964) cn ccccccsccsescsctstsneeseseettenenrne | 127,207 40,106 
| 190,810 71,715 
215,903 80,125 
RBROEMMCINAPPROPRTATED brought fonwand ccccscaeetoce ern ore a rene 149,828 | 80,498 
Less: 
Attributable to subsidiary companies transferred to Independent Aluminium Hold- | 
ings Limited and subsidiary companies-no longer trading oc crestor | 41,190 — 
108,638 | 80,498 
| 324,541 160,623 
| 
Lesss | 
Exeepuonal items (clrarges £70,988; less credits £54,294) ooo cinicsctvenecemircscaaien ott cnmvbunaeaeces 5 | 16,694 9,100 
| 307,847 | 151,523 
Less: | 
NP DEO DEA OMULO CA PIG Ale CSCI Y Cie teats cee eat tears ares eate tere ara esearch ecreeec ee ceerra ae 25,000 1,695 
PRORMUINAPPROPRRIATE Dicarriedsforward rec eee eee £282,847 | £149,828 


Of the profit of £390,019 (profit of the year £406,713 less exceptional items £16,694) 
£371,405 (1963—£96,365) has been dealt with in the accounts of Pillar Holdings Limited 


The notes on pages 20 to 25 form part of these accounts. 


PILLAR HOLDINGS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet 


at 31st July 1964 


FIXED ASSETS 


TRADE INVESTMENTS 


Independent Aluminium Holdings Limited 


OCHO TS Bes aici eer re Sooo cee nc a, a 


CURRENT ASSETS 


StocksrandiwoOrks ima prOSnesse esses eee 
Less 7Amountsirecetvabieronsaccounts i ne 


| Ye} 0 1.0.) co eee nee tr vee reer ev eras ep ORC mee MRE ee CON Ces Ee eh ne lee nares te Soo a ICT Oddy glo hae 


Taxation recoverable 
Cash and bank balances 


CURRENT LIABILITIES 
Gre GAG OTS icici ere eB eee RO 


Bank overdrafts.......... 


Current taxation 


Second interim dividend of Pillar Holdings Limited 


NEEICURRENT ASSETS. c2 case rearecie ieee ree 


Less: 


DEBENTURES AND UNSECURED LOAN STOCKS 


NET TANGIBEE ASSES 2. orca cee eee 


INTANGIBLE ASSETS 
Goodwill arising ON COMSO]AAtION.....-ccceescceccesscsesssssnsesseeeeseeesene 


Development and deferred expenditure 


INET ASSESS eis asipce Pattie ccc senesced etc et 


Representing : 


ISSUED SHARE CAPITAL OF PILLAR HOLDINGS LIMITED 
CAPITAL RESERVES 


The notes on pages 20 to 25 form part of these accounts. 


Notes | 


1} 
12 


1964 1963 | 
£ | £ | 
2,667,397 896,288 
793,593 22 | 
232/888 545,265 
1,026,481 545,265 | 
£3,693,878 | £1,441,553 | 
| 
4,032,452 551,424 
2'021,664 109,818 
2,010,788 | 441,606 
2828528 | 784.279 
50,898 28,266 
| 50.501 22;565 
£4,940,715 | £1,276,716 | 
2,175,304 710,255 
1,381,901 294,674 
432.035 | 108,835 
127,207 | 40,106 
£4,116,447 | £1,153,870 | 
| 824,268 122,846 
r aes 7 
4,518,146 1,564,399 
2,107,977 508,665 | 
£2,410,169 £1,055,734 


2,829,003 | 283,885 
45,419 29,072 | 
£2,874,422 | £312,957 | 
eon > a 
—-£5,284,591  £1,368,691 | 
1,038,422 563,391 | 
3,357,407 458,480 
_ 8,071 
282,847 149,828 
4,678,676 1,179,770 
271,648 92,756 
334,267 96.165 

| £5,284,591 £1,368,691 


| 
SE 


PILLAR HOLDINGS LIMITED 


Balance Sheet 


at 31st July 1964 


INTEREST IN SUBSIDIARY COMPANIES 


CURRENT ASSETS 


CURRENT LIABILITIES 


(CERO EGS Bo hocaasintstatr tle ties SR NRE Oe 8 
AKO VERUTALTS eer See rue cir WO ee he Ct ea) Bi. ey Ba 


SeCOmCmmtCrimnGiviGeNd tent ete een etter eee 


Less: 
UNSECURED LOAN STOCKS 


ee Sl See ei, Wer ee 


Representing: 
SHARE CAPITAL 
Authorised: 


20,000,000 (1963 15,000,000) Ordinary Shares of 2s. each 


Issued: 


10,384,217 (1963 5,633,908) Ordinary Shares of 2s. each fully paid 
AP THIRATICORES ERG BG e8 once enone rad eee ay. een, Pe gee 
REVENUE RESERVE ro ceic ce nsec ene eee 


PROEPMEUNAPPROPRIATE Deere ee, ree 
J. F. THOMASSON 
J. A. PATERSON 


The notes on pages 20 to 25 form part of these accounts. 


1964 1963 

£ | £ 
33,290 10,489 
60,728 60,728 
94,018 71,217 
7,403,246 | 1,475,493 
30,218 22,592 
47,342 14,202 
3,838 7,805 
81,398 44,599 
£7,578,662 £1,591,309 


151,336 111,860 
1,056,360 44,326 

| 

127,207 40,106 | 
£1,334,903 £196,292 

6,243,759 1,395,017 | 

1,653,977 308,665 

ieee Sng 3 ee SARS Be et Se) ent) 
£4,589,782 £1,086,352 
£2,000,000 —-£1,500,000 
1,038,422 563,391 
3,339,355 458.480 
= 8,071 
212,005 56,410 
£4,589,782 £1,086,352 


a NAS SRS 


(a 


~— 


(6) 
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Notes to the Accounts at 31st July 1964 


Effect of Changes in the Composition of the Group 


Pursuant to an agreement dated 19th July, 1963 (“‘ the joint venture agreement ”’) the Group transferred, with effect from Ist August, 
1963, its aluminium interests consisting of its holdings in certain subsidiaries to Independent Aluminium Holdings Limited (“ Indal ”’) 
in exchange for shares in that company. The Group’s shareholding in Indal is shown under the heading of trade investments. 


The results of subsidiaries acquired during the year have, subject to the exceptions indicated in (c) below, been included in the con- 
solidated profit and loss account for the year from Ist August, 1963, the effective date of acquisition. The consideration for such 
acquisitions (see Note 2) consisted of 4,005,031 Ordinary Shares of 2s. each of Pillar Holdings Limited (ranking for dividends payable 
out of profits earned from ist August, 1963), £1,588,813, 6% Convertible Unsecured Loan Stock (ranking for interest for part only of 
the year) and £757,500 cash. Interest charged in the accounts for the year to 31st July, 1964, in respect of such loan stock amounts 
to £50,052; for a full year the charge would amount to £95,329. 


The losses of three subsidiaries acquired and sold or liquidated during the year, less the profit of a subsidiary acquired in a prior year 
which ceased to trade during the year have not been dealt with in the consolidated profit and loss account but have been charged to 
capital reserve (see Note 11). 


(d) Certain of the subsidiaries acquired during the year did not on acquisition adopt the accounting practices in force in the Group but 


(e) 


they are to do so from Ist August, 1964. Asa result there has been inconsistent treatment in these accounts of certain items, including, 
in particular, depreciation and the introduction of tax equalisation. 


The comparative figures for the preceding period have not been adjusted to reflect the changes, outlined above, in the composition 
of the Group during the year. In the consolidated profit and loss account the 1963 comparative figures relate to the period from 
6th July, 1962 to 31st July, 1963. 


Acquisitions during the Year 


Details of the acquisitions during the year, including particulars of the shares, loan stock and cash making up the consideration for 
these acquisitions and the relevant premiums that arise, are set out below:— 


Nominal value of Premiums on 
Date of offer becoming 


Wnconditionel Pillar Share Pillar 6% Loan Cash paid Shares 6% Loan Stock | 


Capital Issued Stock Issued 


Name of Company 


| ee £ £ tei 
Grafton Industrial Securities Limited | 2nd December, 1963 | NGSesi5) | 688,813 | — 971,226 - | = | 
| Mellowes & Company Limited __..... | 24th February, 1964 = 216,000 | 900,000 560,000 | 1,377,000 | 220,500 
PohImann & Son Limited 24-cc0 | 10th April, 1964 | 19,188 | = — = | 112,730 | nad 
KW. Chemicals Emited ee... | 31st March, 1964 | co _- 197,500 | — — 
fo Se ee ee ee ee 
£400,503 = £1,588,813 | £757,500 | £2,460,956 £220,500 


The acquisitions consisted of the whole of the equity capital in each case, except for K. W. Chemicals Limited, where 79 per cent. 
was acquired (Note 18 (f)). 
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Notes to the Accounts continued 
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Profit before Taxation 


The profit before taxation, which is arrived at on the basis set out in Note 1, is after charging :— 


DWemueciatona SCeubDelO Witte cece ste tire ae ene enact mete ha Peas scracau on teenie ih tar RD Peet LG i 
Directors’ emoluments 

MBLES DCCUEO SCT VICES EA SHC ITCCLO LG eee ee rere eG er irradi cas oceeIEC of RSS reese a ncaa ae ree ee 
HAETCSDEC AOI OUNET sSCL VICES cer ree te meee eae ee tru nn Rs we eerrn Paci mieniaet ne ee, 


Auditors’ remuneration (of which £1,400 (1963 £735) relates to the holding COMpany)....csosc-scseseeee 
Interest (gross) 

Hise aC OLIVE OIes ONSCCUTEC! Oame SLOG Karras eco 8 tect scsrec estos tea techs tacserloeataera ns ceva easton sere ceceeabtens accor 
6% Convertible Unsecured Loan Stock (Note 1 (5) )........ 

43% Redeemable Debentures of a subsidiary...........00c000 
7% Unsecured Loan Stock of a subsidiary... 
7% % Mortgage Debenture Stock of a subsidiary......... 
63 % Unsecured Loan Notes of a subsidiary................ 
LE BIR! CRGIVETEE INS EES Sheet al aN See nah ee nee NCR” eR RCE REE 


and after crediting :— 

Dividend receivable (gross) from Independent Aluminium Holdings Limited (see Note 7)... 
Income from other trade investments (gross) 
Income from quoted investments (gross) 
RSTO COL VEC CLO SS ire eas ois San erate Dag oN ena 


1964 1963 
£ £ 
165,818 101,150 

3,064 2,903 
22:783 8,103 
25,847 11,006 

9,349 Ta2s2 
14,019 26,110 
50,052 a 

4.950 5,362 

=e 6,825 
22,500 — 

3,597 — 
52,663 28,262 

147,781 66,559 
286,558 — 
19,636 45,321 
2,051 — 
4,446 6,779 
312,691 52,100 


No depreciation has been charged in respect of freehold land and buildings of subsidiaries acquired during the year included in their 


books at £639,304 (see Note 1 (d)). 


Taxation 


The taxation charge, which is based on the profits of the year, after deducting relief of approximately £25,000 in respect of investment 


allowances, is made up of:— 


LUT GYEPO Yaa Vey HC: ts ee eee ee caterer eee ee Ee Ee a ire Serna ee crime greee en cia  eeee 
Profits tax . 
Marais oe (Olea x ALON CGUALISALION (NOLE BC), icc ccerce gt te ego ee acecce neta tie mean eee era deen ye 


Exceptional Items 


1964 


£435,935 


1963 


£ 
61,997 
25,126 
15,140 


£102,263 


SR RR SS SRT aS 


The exceptional items, which are stated after adjustment for taxation where appropriate, comprise :— 


Compensation for loss of office paid to directors of subsidiaries 
G apitalvissile EXPENSES. WHILECH OMT ea cece pete teereerg ccc csnncers renee eeaerenee 
Taxation adjustments relating to changes in accounting dates of subsidiaries. 
Maat tM AGIUSLIMIOI (ST CLA LIING 10 DELON VCAES csc cctce acest ees eee Naser al teks nar ona teeecaeasntn tempered 
Estimated amounts arising from the adoption at 31st July, 1964 by new subsidiaries, of the Group’s 
POlCy ecard the: ValuatiOM.Of WOLPK IM PLO QLESs caesar dicate cmcopsarrtedeeceees ses renteonslen sites iactnoesnevrscasepaceeeeae 
Depreciation freed on revaluation of assets of subsidiaries 
COMFY EN BTL PSN Taos esodepi cote ener Ror RT aia OP ea re ae NR seer cer eR eee 


1964 


¢ 
2,016 
4,487 
55,753 
5,286 


(43,000) 
(11,294) 


3,446 
£16,694 


1963 


£ 
4,778 
3,500 
4,571 
(1,367) 


(2,382) 
£9,100 
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Notes to the Accounts continued 


Fixed Assets of the Group 1964 1963 | 
| Cc ieee lated | 
vena Deneaai Net Net | 
| £ | £ £ £ | 

Freehold and leasehold land and buildings 7:23:43 7a 26,443 1,696,994 267,136 | 

Plant-and workshop fittings 22. 2.-00-) | 873,497 506,112 367,385 175,617 

Relay television mstalatiOms <...ccsccctesteeredctim mince | 475,261 116,203 359,058 341,735 | 

Tielevisionesets Onurcnitalieesee | 337,843 267,499 70,344 39,011 | 

Furniture, fixtures andinttings cr ee ee 136,398 61,763 74,635 305161 

Motor vehicles: 2c epee hat ce tow, akan al hee tee, Coren Gee nea 186,125 87,144 | 98,981 | 37,456 

Farm equipment and dairy Berd .ccccccccissnssesnnnmnnedvccrnanetinucitens | = | ines | = 5,166 

£3;732;561 £1,065,164 | £2,667,397 £896,288 
(1963) | £1,235,976 £339,688 
Freehold and leasehold land and buildings are included on the following bases :— 
Valuations in subsidiaries made in March, 1961................ £362,500 
Valuations in subsidiaries made in December, 1962 134,000 
Valuations in subsidiaries made at 31st July, 1964...0...ccceci 940,800 
Cost. to the: company or its subsidiaries ce) 240.02 286,137 
£1,723,437 
The remaining fixed assets are included at cost to the company or its subsidiaries. 
Trade Investments of the Group | 
| 1964 1963 
| £ 

Independent Aluminium. Holdings Limited, at:cost.(see below):...3..3.,.2 ee | 1935593 == | 

Othet’s, At COSt scission dcpscesssinetaepipemtcnnttecteaetap eek ieee tama ac ct ceed | 232,888 | 545,265 

| £1,026,481 | £545,265 


The Group has held, effectively throughout the year, all the issued “‘ A ’’ Ordinary Shares of Indal representing respectively 50 % of the 
nominal value of the issued share capital and 72.3 °% of the amount paid up thereon. This investment has been stated at cost to the 
Group companies concerned of the shares transferred to Indal. The gross dividend receivable by the Group from Indal for the year 
was £286,558 representing 72.3% of the total dividends payable by Indal for the year. 


Stocks and Work in Progress 
Stocks and work in progress have been valued at the lower of cost and net realisable value with the addition in the case of certain 


contracts of a proportion of the profit earned to 31st July, 1964. Cost is made up substantially of direct materials, direct labour and 
the appropriate proportion of overheads, which in the case of contracts include selling expenses. 


Bank Overdrafts 


Bank overdrafts of subsidiaries amounting to £302,648 are secured. 
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Notes to the Accounts continued 


Debentures and Unsecured Loan Stocks 


74 % Convertible Unsecured Loan Stock 1965/73 (see below) 
6% Convertible Unsecured Loan Stock 1983/88.......... 


Total for Pillar Holdings Limited ..0....ccccoo--cisineessseans 


44% Redeemable Debentures of a subsidiary 
7% Unsecured Loan Stock of a subsidiary ............... 


713% Mortgage Debenture Stock 1979/83 of a subsidiary 
63% Unsecured Loan Notes 1957/68 of a subsidiary 


MEAT TOT tC GLOUP se secenccc cs rcncectrcereee am i oe Cee 


1964 1963 

£ £ 
RHE een ote, Menten ey 65,164 308,665 

Ea ke ete eeeee mic iam ee eam 1,588,813 - 
Pk earn i wate teen 1 ARE neta Ronn 1,653,977 308,665 
110,000 110,000 
eas 90,000 

300,000 -— 

ee ee eee ec ete 44,000 -- 
Sch Uso AU RN ad eh nae Oe Set ata a £2,107,977 £508,665 


Each holder of the convertible unsecured loan stocks has the right on the dates and at the rates set out below, on giving not less than 
thirty days’ previous notice in writing, to convert his loan stock (being £1 stock or a multiple thereof) into Ordinary Shares of 


2s. each, fully paid, of Pillar Holdings Limited. 


31st January, 1965 
31st January, 1967 
31st January, 1968 
31st January, 1969 


Number of Ordinary Shares of 2s. each 
receivable for every £100 loan stock 


73% 1965/73 
235 


6% 1983/88 


142 
133 
125 


£243,501 of 74 per cent. Convertible Unsecured Loan Stock 1965/73 was converted on 31st January, 1964, into Ordinary Shares of 
2s. each, fully paid, of Pillar Holdings Limited on the basis of 265 Ordinary Shares for every £100 Loan Stock. 


Goodwill arising on Consolidation and Consolidated Capital Reserves 
Movements during the year in goodwill arising on consolidation and consolidated capital reserves were as follows :— 
Goodwill | Capital Reserves 
arising on * 
Consolidation Pet lan 6 reniam. ook General Total 
& is oe £ £ 
IBalancespat Sista UUs U9 63 ce crcctencersscome caer tence asec 283,885 458,480 == — 458,480 
Movements in connection with :— 
Acquisitions of subsidiaries (NOte 2) verses 2,824,766 2,460,956 220,500 — 2,681,456 
Conversion of 734 per cent. Loan Stock (Note 10) ae 178,973 — — 178,973 
Exercise of option by Mr. J. A. Paterson... — 21,250 — = 21,250 
Profit on sale of trade investment a — — 24,901 24,901 
RrontromisalevOtstixedsaSSetS, Gites cic cccratccenaseeestc = — = 25,148 25,148 
Amount transferred from revenue FeSEPVe one =— — — 8,071 8,071 
Amount appropriated from profit and loss account — —- — 25,000 25,000 
Less: 3,108,651 3,119,659 220,500 83,120 3,423,279 
Movements in connection with:— 
Goodwill relating to a subsidiary which has ceased 
HS EEC WIILCCD OND co ctersce secrete tetera 19,733 — -— 19,733 19,733 
Trading losses, less profit of subsidiaries ceasing to 
trade during the year (Note 1 (€)) ..vrucccesccsesssstssesssenerenes — — —- 31,066 31,066 
Final loss on cessation of trading in 1962 of Glen- 
(PEE ETO Ce caee uriceiaey Meneame cen nen eats Sa — — — 13,146 13,146 
Goodwill relating to subsidiaries transferred to 
TERY Rell em ceetce as ee eae eee RR epee REED. Re. NMR 259,915 — — = — 
SS MATCHISSUCHEX POMS CS tae csr cs rcreree a araaneecren at areecpeesatr — 1,927 = — 1,927 
| 
Balances :at.3 lst July; 196A isccricinscns asin cpissisarsasacoinesientan £25829 OOS LS ll SZ £220,500 £19,175 £3,357,407 


a A EDIE RES REE SS ES OY SE SE RE RS 9 EE 
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Notes to the Accounts continued 


Development and Deferred Expenditure 
The expenditure carried forward, which is stated at cost less amounts written off, relates to subsidiaries and is made up as follows:— 
1964 1963 | 
es enemies 
£ = | 
(a) REVAL Ex DEM SES yeaa rceeicescietl and scree aricternes fleas pusseptlctee eeleyreceet nae od cee tae ee ee 9,416 — 
(6) Advertising expenditure............ 5,786 =e 
(c) Pre-production expenditure 9,887 2,366 
(d) Development expenditure in connection with relay television 20,330 23,300 =| 
(€)' Preliminary amd formation EXPN ses iccitscracdecelcanpcyucvetess cones nleseotg ese nha eer ee — 3,406 | 
£45,419 £29,072 


It is intended to write off (a) and (4) over the three years ending 31st July, 1967, (c) in the year ending 31st July, 1965, and (d) over 
various periods not exceeding eleven years. 


Future Taxation 
Future taxation comprises :— 
1964 1963 
£ £ 
Income tax 1965) /Gratiehe ma tes Olin {See lepine <eseaeeer eer tee reer eeame vr nen 282255 71,215 
Taxation. equalisation fo ssucivaniticad ein Gite cc.qoyte ce cette see mane oe 52,012 24,950 
£334,267 £96,165 


As indicated in Note 1 (d), certain of the subsidiaries acquired during the year have not yet introduced taxation equalisation. The 
amount set aside for taxation equalisation in the consolidated balance sheet represents, as regards the fixed assets (other than land 
and buildings) owned by the remainder of the Group, income tax and profits tax at current rates on the excess of the written down 
values in the accounts over the written down values for taxation purposes. 


Fixed Assets of Pillar Holdings Limited 
1964 1963 
Accumulated 
Cost Depreciation Net Net 
e iS ig 1 
Léasehold: premises.c0scda ecient on een eee 18,880 374 18,506 608 
Furniture, fixtures and fittings 9,884 558 9,326 8,281 
Motor’ vehicles ek eee a ee ie py meee ened 6,293 835 5,458 1,600 
£35,057 £1,767 £33,290 £10,489 | 
(1963) £11,761 fie272 
Interest in Subsidiary Companies 
1964 | 1963 
Investments | £ £ 
As valued by the directors at Sth July 1960, less amounts Written Off c--ccccsocsesssescssesssesnsseesnsesunetiastiesee | 385,580 | 391,329 
At cost; (see below) sless aniounts, writtenOil 0.57 nner Meee re ee ota ) 6,335,261 IS85i7, 4 
= 
Pare | 6,720,841 1,149,906 
Amounts owing by subsidiaries, including £394,929 (1963 £133,881) net dividends receivable........ / 1,082,762 731,923 
| 7,803,603 | —‘1,881,829 
Less? Amounts. OWNS TO:SUDSICIATIOS <.ucccacn eos ieee unietace te kee ee | 400,357 406,336 
£7,403,246 £1,475,493 
eee 


For the most part the cost of shares in subsidiaries has been arrived at by reference to the market value of the shares or loan stock of 
Pillar Holdings Limited at the time of acquisition, where this formed part of the consideration. In some cases, however, the nominal 
value of such shares, amounting to £73,780, has been recorded instead of their market value; if this treatment had not been adopted 
the cost of the shares in subsidiaries would have been greater by £174,000. 
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Notes to the Accounts continued 


16 Share Capital of Pillar Holdings Limited 
Movements on issued share capital have been as follows :— 


_ Number of shares Nominal 
of 2s. each | Value | 
fully paid £ | 

OSE £0. BIST aT Mal Ge ESI gO cere ac nr RO Rn REI? RENE Re ee ae EE Me eet eee 5,633,908 563,391 
Issued during the year in respect of :— | 
DRM HRS ORTS VOR CG UTOSICMANTOS! (NOU 2). hess coos ope psec noe ie akon sbcsattna crepe catgsedisadeevatavcnbdlebe bon baseee | 4,005,031 — 400,503 
Conversion of 73% Loan Stock (Note 10) 645,278 64,528 
PEK CLCISCHOMOP UMOMEDY aN iba seAcy PATEL ON esc. tice recast vate tn ee eesti casts aise ciel Gurclstgce meee nce 100,000 10,000 
Balla Cema mon Sco NUYS G4 weirs, eer emenc Mi neha Simca ase oc Atel WOM Gana MA REL Jace gl yall trina mean 10,384,217 /£1,038,422 


17 Capital Reserves of Pillar Holdings Limited 
Movements in capital reserves during the year have been as follows :— 


Premium on 


Share 6% Loan 
Premium Stock General Total 
| £ Se 28 iS 

PS AAICOTA CEOS EAN el OOS recs cree teace ceca ia cartise ert erin AdttpvekeneBeeteraiercetinns en 458,480 — = 458,480 
Movements in connection with :— 
PMCCUISICIONS OL SUDSICIari“s CNOtC 2) -ssiccijcceciacsiscesicseincisonnsconstocianteerbonices 2,460,956 220,500 = 2,681,456 
Conversion of 74% Loan Stock (Note 10) 178,973 a= — 178,973 
Exercise of option by Mr. J. A. Paterson 21,250 -— 21,250 
Profit on sale of trade inVvestMENt .......-ccceceen — 24,901 24,901 
Amount transferred from revenue reserve — — 8,071 8,071 
Amount appropriated from profit and loss account — — 25,000 25,000 

3,119,659 220,500 57,972 3,398,131 
Less: 
Movements in connection with:— 
Amount Written Off Shares iN SUDSIGIALICS ....cccssssccsssssssssssesseesenesscenees — — 43,703 43,703 
Final loss on cessation of trading in 1962 of Glentaggart 
| LTTEDRTTCSY LS ste gph aa oO A Po eS ere — —— 13,146 13,146 
SIDAROMSSIFOREX PCTS Se ae eee cern Sache oe he ee eee ne ree ee LSPA] —- — 1,927 
BAAN Cesea tes LS tRMU yah G4 re reer en ee hence tes ren ge a een Ae BA MIG UH £220,500 £let23 £3533 95355 


18 Contingent Liabilities and Capital Commitments 

(a) There is a contingent liability in respect of uncalled capital of a subsidiary which, so far as concerns Pillar Holdings Limited, is £25,000. 

(5) Certain subsidiaries have contingent liabilities in respect of possible recourse under television hire purchase agreements that they have 
discounted. 

(c) There were capital commitments at 31st July, 1964 (other than those noted below) for which provision has not been made in these 
accounts, to the extent of £18,700 (1963 £99,400), all of which relates to subsidiaries. 

(d) Pillar Holdings Limited has agreed to purchase 25,000 Ordinary Shares of £1 each, fully paid, (being the remaining 50 % of the capital 
that the Group does not already own) in an associated company on or before Ist August, 1965, at a cost of £29,687. 

(e) A subsidiary has agreed to purchase at par in five equal annual instalments on Ist July from 1969 to 1973, 125,000 10% Cumulative 
Preference Shares of £1 each, fully paid, in one of its subsidiaries. 

(f) Under the terms of the agreement for the acquisition of the 79 °% interest in K. W. Chemicals Limited the purchase price of £197,500 
may be increased by reference to future profits. 

(g) Pillar Holdings Limited has granted an option, exercisable at any time up to Ist October, 1968, over 28% of the share capital of 
K. W. Chemicals Limited, the option price to be not less than the effective cost of the shares to the company. 

(h) Pillar Holdings Limited has agreed to acquire on request from the present minority shareholders of two subsidiaries of Indal, their 
shareholdings in those companies, at prices based in part, on the profits earned by those companies. The maximum cost, if based on 
the profits to 31st July, 1964, is estimated at £110,000. Pillar Holdings Limited has an obligation to offer to Indal any such share- 
holding that it acquires (see Note 18 (Z) ). 

(i) Pursuant to the joint venture agreement (see Note 1 (a) ), the company has the obligation to offer to Indal any aluminium interests owned 
by the Group. Both Mellowes & Company, Limited and Grafton Industrial Securities Limited, which were acquired during the year, 
have aluminium interests, but, by arrangement with the other shareholders in Indal, these were not offered to Indal during the year. 

(j) The joint venture agreement provides that the holders of (i) the “*A”’ Ordinary Shares and (ii) the ““B” Ordinary Shares in Indal shall 
each subscribe within one month of the annual general meeting, for additional ““A” and “B” Ordinary Shares at par so that each 
subscribes one half of the additional capital determined by the directors of that company to be required for the ensuing year, the total 
amount to be subscribed in this respect during 1964 having been fixed at £142,661. 

(k) Pillar Holdings Limited has agreed to acquire, for shares or cash, on request from the shareholders concerned, their shareholdings in 
an associated company, representing the remaining 50% of the share capital of that company not already owned by the Indal group. 
The price to be paid by Pillar Holdings Limited for such shares is based on the profits earned by that associated company and its 
subsidiaries and, if settled in cash by reference to the profits earned to 31st July, 1964, is estimated at £250,000. 
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Five Year Group Financial Statistics 


1963/64 1962/63 1961/62 1960/61 1959/60 


£7000s £7000s £7000s £7000s £000s 
NET ASSETS at year end 


Pie ASS OES sess cicssans adhe ode ea Rca ce 2,667 896 801 500 363 
WA VESUITROIREG s-csceecenssessssecherecsogeetesateanectebe See oaeE eC oc ct et te eee eo 1,027 545 66 63 63 
Working Capitals 25 cscs chads at cet ret areca cere cee reece aetna re eee nee 824 123 281 (24) 64 
4,518 1,564 1,148 539 490 
Less: 
iIDebenturessand Loans Stocks cc: fee eta eee ee een eee eT 2,108 508 450 — _ 
Net tangible assets ia..vcicsee neat cece reteset ee eee se 2,410 1,056 698 539 490 
Goodwill and other Intangibles 2,874 313 76 157, 149 
5,284 1,369 774 696 639 
Pen) SS Ee 
REPRESENTING 
Share ‘Capital 255 actos gta cnce chee ee 1,038 563 425 342 342 
Reservesiand retained profitsscnccncigaiesereccicanncnctacnn eee meena ne ee ee ee rte 3,640 617 272 265 239 
Pillar;Sharéholders Interést <ccccsec ke nee 4,678 1,180 697 607 581 
Minonityelnterests and sutures axa tlomceseecmnte ce meee mn mtn nee 606 189 77 89 58 
5,284 1,369 774 696 639 
PROFITS 
Profit’ before Taxation sis28. 2o ieee eee ee ee eee 860 260 90 108 104 
PARC OM ssc ssihc cece ss Ae Sesser 


Profit after Taxation 


Min Orit yTtiteres ts sasceccsesscssies ct cccseasetsc odessa cece ee ee a 
Profit attributable to Pillar Shareholders 3g csctuegs reee nn 407 Nae 55 63 35 
| AAA (6 (oy 616 kee oOmNnE une PER OMY ene ene tect tee Re rariee innit Mk ah 191 72 44 38 34 


OTHER STATISTICS 


Number of 2/- shares issued at year end (000s) 10,384 5,634 4,246 3,416 3,416 


Dividends declared % wren 30 21 18 18 18 
Dividend cover (times) D25\\ Dal 1.2 (lez 1.6 
Equity earnings ©), scsnanmenn seam cttin cree aire Merrett eee eee ee ee 64 44 21 30 26 
London Stock Exchange High? G22 co e7.ee te es ree 16s. 9d. (16s. 2d. 17s: 10d: 16s. Sd09sii%Ga; 
London Stockt Exchanger? so wr tees ei ee 12s. 3d.. | 7s. 4d. |5s. 10d |.4s598da) os.0de 


Notes on Statistics 


The accounting periods for 1960, 1961 and 1962 are for the years ended Sth July; for 1963 for the thirteen months ended 31st July and for 1964 
for the year ended 31st July. 


2 Profits, taxation thereon and profits after taxation are before deducting or crediting exceptional or non-recurring items. The 1963 profit includes 
Sf 


Ll 


£23,000 due to a new subsidiary adopting the group’s policy on accounting for completed contracts. 
Equity earnings have been calculated on the profit attributable to Pillar shareholders, ‘‘ grossed up” at the standard rate of income tax 
and related to the number of shares issued at the end of each accounting period. 
4 Dividend cover has been calculated by reference to (a) the net dividend payable after deduction of income tax at the standard rate and (6) the 
profits (as defined in Note 2 above) after taxation and after deducting the interests of minority shareholders in subsidiaries. 
All statistics relate to the relevant accounting period, except for The Stock Exchange ‘“‘ High/Low ” prices which relate to five years ended 
31st December, 1963, and for 1964, for the period from 1st January, 1964 to 31st October, 1964. 
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Precision Metal Forming Limited 
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